Angolan Capital Markets

Investments in Regulated Markets by Foreign Entities

FACT: Angola’s central bank (BNA) issued a legislation notice about the
procedures required from foreign domiciled entities to invest in the country’s debt and
equity market (BODIVA) as well as other regulated markets. The BNA also issued
another notice with an update of the rules for opening and moving deposit accounts
held by foreign domiciled investors as well as foreign currency accounts held by
foreign and local investors.

Notice n: 01/2017 establishes the procedures required from these entities to invest
as well as transfer capital, interest, dividends and other income from transactions in
these markets.

The new legislation establishes that:

- All foreign domiciled investors can only invest using funds coming from overseas
in instruments that have no maturity or with a maturity equal to or greater than
one year;

- The sale of these instruments by foreign domiciled investors can only be made to
other foreign domiciled investors; and

- The only exceptions to the previous requirement are if there is (1) a merger or
incorporation of a company, (2) the investment is inherited in favor of a domestic
investor and (3) an initial public offering (IPO).

The foreign exchange operations related to investments from foreign domiciled
investors must be done through a domestic financial institution operating in the
country and registered in the regulated market. The aforementioned operations do not
require the authorization from the BNA, but must be registered within 48 hours under
specific regulation to be defined later. The movement of foreign currency must be
registered in specific accounts of the foreign domiciled investor, or its foreign
intermediary, for operations done in the regulated market.

The transfer of invested funds abroad can be made by financial institutions after
the presentation of (1) a copy of the revenue collection document or proof that taxes
were paid on the transaction and (2) proof that the instruments were sold under the
rules of the regulated market. The transfer of interest, dividends and other income
requires the presentation of (1) a copy of the revenue collection document or proof
that taxes were paid on the transaction and (2) a certificate of the amount to be
transferred.

Notice n: 02/2017 establishes the rules for the opening and movement of deposits
domiciled in domestic financial institutions by foreign investors in local and foreign
currencies. This law is not applicable to accounts opened and held by those entities
operating under the foreign exchange law of 2012 related to the oil sector (Law n: 2/12
of 13 January).
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Foreign domiciled investors can hold and move accounts denominated in local and foreign
currency in financial institutions operating in Angola under the rules described below. Domestic
investors that want to transfer funds held in financial institutions abroad can also open and move
foreign currency accounts in financial institutions in Angola under the rules described below.
Domestic investors can hold, at the same time, separate accounts denominated in foreign
currency under the rules described below.

The domestic currency accounts held by foreign domiciled investors can only be credited in
the following manner: (1) the conversion of foreign currency from abroad or accounts held by
foreign domiciled investors in foreign currency; (2) revenues from economic activities legally
practiced in the country; and (3) remuneration from investments done through a financial
institution. These accounts can only be debited through (1) domestic transfers, (2) payment of
checks issued through the account, (3) use of debit cards in the country, and (4) payment of any
costs associated with the maintenance of the account or the movement of funds.

The foreign currency accounts held by foreign domiciled investors or local investors can
only be credited through (1) funds coming from abroad and (2) remuneration from investments
done in financial institutions. On the other hand, these accounts can only be debited via (1) FX
operations for the payment of domestic investors in local currency, (2) the issue of payment or
transfer orders outside of the country, (3) interbank transfers in foreign currency to accounts held
by domestic investors, (4) the use of international electronic payment cards or other means of
payment accepted internationally and (5) the payment of any maintenance or transfer costs.

OPINION: With the introduction of this new legislation, the central bank aims to provide a
signal to foreign investors that they will not have any major impediments when repatriating their
profits to their jurisdiction. However, several issues still exist that, in our view, could be seen by
foreign investors as detrimental when deciding to invest in Angola’s regulated markets.

The current tax legislation states that income derived from the use of capital (i.e., interest,
dividends and royalties) is subject to Capital Income Tax at a rate that varies from 5% to 15%.
This tax is normally paid through the withholding tax mechanism. Capital gains derived from
the disposal of shares or other securities are subject to a 10% tax, but in some cases this could be
lowered to 5%. Moreover, it is our understanding that there are additional levies on repatriated
income from these transactions.

The issue comes when a foreign domiciled investor aims to repatriate the profits generated in
Angola. Angola has not concluded double taxation agreements with any other jurisdiction and
so double taxation relief is not available in the country. Angola has reportedly been trying to
reach this type of agreement with other Portuguese-speaking countries in Africa as well as other
countries in southern Africa, but nothing has yet been concluded. We think that Portugal and
Brazil would also be part of the group of countries that Angola would try to negotiate double
taxation relief agreements due to the interest that potential investors from these two countries
would have in the local regulated markets.

In a nutshell, this legislation is another step forward in Angola’s objective to open its
regulated markets, namely to foreign investors. However, we believe that the Angolan authorities
will need to tackle other issues, namely related to the taxation of repatriated income and the issue
of double taxation aforementioned in order to make investing in its markets more attractive for
all investors, both domestic and foreign.
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Disclaimer

This document has been prepared by Eaglestone Advisory Limited which is authorised and regulated by the Financial
Conduct Authority of the United Kingdom and its affiliates ("Eaglestone™), and is provided for information purposes only.

The information and opinions in this document are published for the assistance of the recipients, are for information
purposes only, and have been compiled by Eaglestone in good faith using sources of public information considered reliable.
Although all reasonable care has been taken to ensure that the information contained herein is not untrue or misleading we
make no representation regarding its accuracy or completeness, it should not be relied upon as authoritative or definitive,
and should not be taken into account in the exercise of judgments by any recipient. Accordingly, with the exception of
information about Eaglestone, Eaglestone makes no representation as to the accuracy or completeness of such information.

This document does not have regard to specific investment objectives, financial situation and the particular needs of any
specific recipient. Recipients should seek financial advice regarding the appropriateness of investment strategies discussed
or recommended in this document and should understand that the statements regarding future prospects may not be realised.
Unless otherwise stated, all views (including estimates, forecasts, assumptions or perspectives) herein contained are solely
expression Eaglestone's research department.

This document must not be considered as an offer to sell or a solicitation to buy any investment instrument and distribution
of this document does not oblige Eaglestone to enter into any transaction. Nothing in this document constitutes investment,
legal, tax or accounting advice. The opinions expressed herein reflect Eaglestone's point of view as of the date of its
publication and may be subject to change without prior notice

This document is intended for is made to and directed at (i) existing clients of Eaglestone and/or (ii) persons who would be
classified as a professional client or eligible counterparty under the FCA Handbook of Rules and Guidance if taken on as
clients by Eaglestone and/or (iii) persons who would come within Article 19 (investment professionals) or Article 49 (high
net worth companies, trusts and associations) of the Financial Services and Markets Act 2000 (Financial Promotions) Order
2001 and/or (iv) persons to whom this communication could otherwise be lawfully made in the United Kingdom or by
respective home jurisdictions regulators for non UK countries. None of the investments or investment services mentioned
or described herein are available to "private customers" as defined by the rules of the Financial Conduct Authority ("FCA").
It should not be disclosed to retail clients (or equivalent) and should not be distributed to others or replicated without the
consent of Eaglestone. Eaglestone name and the eagle logo are registered trademarks.

Additional information is available upon request.
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LONDON - 48 Dover Street - T: +44 20 7038 6200

LUANDA - Rua Marechal Brés Tito n® 35/37 - 13th Floor A - Kinaxixi, Ingombotas - T: +244 222 441 362

MAPUTO - Avenida Vladimir Lenine — Edificio Millennium Park, Torre A, n° 174, 4° andar S - T: +258 21 342 811

Disclosures EAGLESTONE SECURITIES
Eaglestone was founded in December 2011 with the aim to be a committed partner for the

development of businesses located primarily in Sub-Saharan Africa and to support the  Business Intelligence
development of renewable energy projects on a global basis. Caroline Fernandes Ferreira

The company has three business activities - financial advisory services, asset management and (+35:_|-) 211 2:!-4 430
brokerage - and currently has offices in Amsterdam, Cape Town London, Lisbon, Luanda and  caroline.ferreira@eaglestone.eu
Maputo

Eaglestone is committed to operating and behaving according to the highest standards of 'Flfie;ggggssa Dionisio
corporate governance. Its subsidiary in the United Kingdom is authorized and regulated by the
pora’e d y 9 g y (+351) 211 214 431

Financial Conduct Authority. : il
tiago.dionisio@eaglestone.eu

Eaglestone operates with a clear vision and mission to act on behalf of and in the best interests of
all its stakeholders, whether they are investors, employees or users of its services.
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