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The Angolan Economy 

Angola requests assistance from the IMF 

FACT: The IMF announced in a press release that it has received a formal request 

from the Angolan authorities to start discussions on an economic program that could 

be supported by financial assistance from the Fund. It added that the sharp drop in 

oil prices since mid-2014 represents a major challenge for oil exporters, especially 

for those economies that have yet to become more diversified. The Fund said that it 

stands ready to help Angola address the economic challenges it is currently facing by 

supporting a comprehensive policy package to accelerate the diversification of the 

economy, while safeguarding macroeconomic and financial stability. Discussions are 

expected to commence at the forthcoming IMF Spring meetings in mid-April and in 

Angola shortly thereafter.    

 

Meanwhile, the Angolan authorities also issued a statement saying that despite its 

efforts to diversify the local economy in recent years, whereby the contribution from 

the non-oil sector increased from 40% of GDP in the mid-1980s to 69.1% currently, 

oil still accounted for more than 95% of the country’s total export proceeds and 68% 

of fiscal receipts in 2015. As a result, the government said that it remains committed 

to continuing its diversification plans, with its priority in the short-term going to the 

agriculture, fishing and diamonds sectors. It also wants to secure economic stability, 

ensure that it meets its payment requirements and preserves an adequate level of 

international reserves. The government added that Angola will work with the IMF to 

design reforms aimed at improving fiscal discipline, simplifying the tax system and 

increasing transparency in public finances and the banking sector.  

 

OPINION: We believe that this announcement is not a major surprise as the many 

challenges that Angola currently faces due to the sharp fall in the oil price of the last 

two years are clearly evident. Economic growth has not only slowed considerably to 

2.9% last year from 4.8% in 2014, but inflation has returned to double-digits (20.3% 

in February). In addition, net international reserves at the central bank have fallen 

nearly 20% from US$ 30 billion in June 2014 to US$ 24.2 billion in February. As a 

result, Angola does not have many options at the moment. We also believe that the 

announcement that the country intends to implement an economic diversification 

plan with the support of the IMF is positive news as it increases the credibility of the 

local authorities’ intent to reduce the country’s dependence on oil.  

 

It is difficult to quantify the amount of the potential financial aid that Angola could 

receive from the IMF. However, we consider three issues when we try to quantify 

this amount. First, press reports indicate that the economic program with the IMF is 

for a three year period. Second, according to some back of the envelope calculations, 

we believe the potential impact on 2016 fiscal revenues of the current lower average 

oil price this year than the government’s US$ 45 per barrel oil price assumption in 

its 2016 budget could amount to US$ 1.5 billion. These calculations are detailed in 

our January 2016 research report entitled “How much could oil prices impact 2016 

accounts?” And third, as mentioned above, the fall in net international reserves since 

the oil crisis began in mid-2014 has totaled US$ 5.8 billion as of February 2016. All 

in all, we believe that the financial aid package could reach at least US$ 1.5 billion, 

but the amount could be much higher than this due to the duration of the program 

and the level of reserves that Angola has lost in the last two years.   
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ECONOMIC FORECAST SUMMARY  

 

  

  

  

ECONOMIC FORECAST SUMMARY

2011 2012 2013 2014 2015E 2016F 2017F 2018F

Gross Domestic Product (annual growth)

Real GDP 3.9% 5.2% 6.8% 4.8% 2.9% 3.2% 3.6% 4.0%

Oil Sector -5.6% 4.3% -0.9% -2.6% 6.0% 4.0% 1.9% 1.6%

Non-oil sector 9.7% 5.6% 10.9% 8.2% 1.8% 2.9% 4.4% 5.1%

Gross Domestic Product (current prices, AOA bn) 9,780 11,011 11,985 12,713 12,227 14,658 17,324 20,250

Gross Domestic Product (current prices, US$ bn) 104.1 115.3 124.2 129.3 100.9 88.8 95.4 112.5

Population (million) 22.3 23.0 23.7 24.4 25.1 25.9 26.6 27.4

Gross Domestic Product per capita (US$) 4,666 5,018 5,245 5,304 4,019 3,434 3,582 4,099

Investment (%  of GDP)

Total Investment 12.9% 14.9% 14.8% 15.0% 10.4% 11.3% 12.3% 11.8%

Gross National Savings 25.5% 26.9% 21.5% 13.5% 2.8% 5.8% 7.9% 8.8%

External Sector

Exports of Goods & Services (annual growth) -5.4% 3.8% 0.1% -3.5% 13.2% 3.0% -0.3% 0.2%

Imports of Goods & Services (annual growth) 10.0% 8.6% 9.0% 7.0% -19.8% -2.9% 4.5% 2.2%

Current Account Balance (% of GDP) 12.6% 12.0% 6.7% -2.9% -7.6% -5.6% -4.4% -3.0%

Oil Sector

Production (million bpd) 1.66 1.73 1.72 1.67 1.80 1.89 1.92 1.95

Price (US$ per barrel) 110.9 111.6 107.7 104.0 53.0 45.0 55.0 52.5

Consumer Price Inflation

Consumer Prices (period average) 13.5% 10.3% 8.8% 7.3% 10.3% 14.2% 12.4% 11.4%

Consumer Prices (end of period) 11.4% 9.0% 7.7% 7.5% 14.3% 13.2% 12.2% 11.0%

General Government (%  of GDP)

Revenues 48.8% 46.5% 40.2% 35.3% 25.4% 24.7% 25.2% 27.9%

Expenditures 40.2% 39.8% 39.9% 41.9% 29.6% 30.2% 30.5% 28.6%

Fiscal Balance 8.7% 6.7% 0.3% -6.6% -4.2% -5.5% -5.3% -0.7%

Gross Debt 31.4% 28.7% 36.2% 42.2% 57.4% 53.0% 50.0% 46.1%

Foreign Investment and Reserves

Net Foreign Direct Investment (US$ mn) -5,116 -9,639 -13,164 -5,106 1,785 2,000 n.a. n.a.

Net International Reserves (US$ mn) 26,321 30,828 31,154 27,276 22,700 20,100 21,500 22,750

Net International Reserves (in months of imports) 6.4 7.1 6.6 6.2 6.0 5.8 6.0 6.3

Exchange Rate

Exchange Rate (period average, AOA/US$) 93.9 95.4 96.6 98.6 121.1 165.0 181.5 180.0

Exchange Rate (end of period, AOA/US$) 95.5 95.7 97.6 102.9 135.2 170.0 187.0 180.0

Source: Angolan authorities, World Bank, IMF and Eaglestone Securities.
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Disclaimer 

This document has been prepared by Eaglestone Advisory Limited which is authorised and regulated by the Financial 

Conduct Authority of the United Kingdom and its affiliates ("Eaglestone"), and is provided for information purposes 

only. 

 

The information and opinions in this document are published for the assistance of the recipients, are for information 

purposes only, and have been compiled by Eaglestone in good faith using sources of public information considered 

reliable. Although all reasonable care has been taken to ensure that the information contained herein is not untrue or 

misleading we make no representation regarding its accuracy or completeness, it should not be relied upon as 

authoritative or definitive, and should not be taken into account in the exercise of judgments by any recipient. 

Accordingly, with the exception of information about Eaglestone, Eaglestone makes no representation as to the accuracy 

or completeness of such information. 

 

This document does not have regard to specific investment objectives, financial situation and the particular needs of any 

specific recipient. Recipients should seek financial advice regarding the appropriateness of investment strategies 

discussed or recommended in this document and should understand that the statements regarding future prospects may 

not be realised. Unless otherwise stated, all views (including estimates, forecasts, assumptions or perspectives) herein 

contained are solely expression Eaglestone's research department. 

 

This document must not be considered as an offer to sell or a solicitation to buy any investment instrument and 

distribution of this document does not oblige Eaglestone to enter into any transaction. Nothing in this document 

constitutes investment, legal, tax or accounting advice. The opinions expressed herein reflect Eaglestone's point of view 

as of the date of its publication and may be subject to change without prior notice 

 

This document is intended for is made to and directed at (i) existing clients of Eaglestone and/or (ii) persons who would 

be classified as a professional client or eligible counterparty under the FCA Handbook of Rules and Guidance if taken on 

as clients by Eaglestone and/or (iii) persons who would come within Article 19 (investment professionals) or Article 49 

(high net worth companies, trusts and associations) of the Financial Services and Markets Act 2000 (Financial 

Promotions) Order 2001 and/or (iv) persons to whom this communication could otherwise be lawfully made in the 

United Kingdom or by respective home jurisdictions regulators for non UK countries. None of the investments or 

investment services mentioned or described herein are available to "private customers" as defined by the rules of the 

Financial Conduct Authority ("FCA"). It should not be disclosed to retail clients (or equivalent) and should not be 

distributed to others or replicated without the consent of Eaglestone. Eaglestone name and the eagle logo are registered 

trademarks. 

 

Additional information is available upon request. 
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AMSTERDAM - Herengracht 450-454 1017 CA - T: +31 20 240 31 60 

CAPE TOWN - 22 Kildare Road Newlands 7700 - T: +27 21 674 0304 

JOHANNESBURG -Unit 4, Upper Ground, Katherine & West 114 West Street, Sandton – T: +27 11 326 6644 

LISBON - Av. da Liberdade, 105, 3rd Esq. - T: +351 21 121 44 00 

LONDON - 48 Dover Street - T: +44 20 7038 6200 

LUANDA - Rua Marechal Brós Tito n° 35/37 - 13th Floor A - Kinaxixi, Ingombotas - T: +244 222 441 362 

MAPUTO – Avenida Vladimir Lenine – Edifício Millennium Park, Torre A, nº 174, 4º andar S - T: +258 21 342 811 

 

Disclosures 

Eaglestone was founded in December 2011 with the aim to be a committed partner for the 

development of businesses located primarily in Sub-Saharan Africa and to support the 

development of renewable energy projects on a global basis. 

The company has three business activities - financial advisory services, asset management and 

brokerage - and currently has offices in Amsterdam, Cape Town London, Lisbon, Luanda and 

Maputo 

Eaglestone is committed to operating and behaving according to the highest standards of 

corporate governance. Its subsidiary in the United Kingdom is authorized and regulated by the 

Financial Conduct Authority.  

Eaglestone operates with a clear vision and mission to act on behalf of and in the best interests 

of all its stakeholders, whether they are investors, employees or users of its services. 
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