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NEWS: The Angolan government announced that it has raised US$ 3 billion in its
second Eurobond issue in international markets. The deal included two parts, namely
(1) US$ 1.75 billion of 10-year bonds with a yield of 8.25% and (2) US$ 1.25 billion
of 30-year bonds with a yield of 9.375%. There was strong appetite for the deal, with
demand from 500 investors based in the US, Europe and Asia reaching nearly US$ 9
billion.

The government added that this Eurobond deal is a sign of investors’ confidence in
the reform plans being implemented by President Jodo Lourenco since his election in
August 2017. These are reflected in the government’s Macroeconomic Stability Plan
as well as the National Development Plan (2018-22).

OPINION: We believe this issue shows that investor appetite for African Eurobond
deals remains very much intact. Despite the recent rise in US Treasury yields to four
year highs, demand for these deals is in fact showing little sign of abating in 2018. It
is worth noting that the African continent has now sold more than US$ 15 billion of
Eurobonds this year and is fast approaching the record US$ 18 billion raised in 2017
(it already exceeded the total for the whole of 2016). The bid-cover ratio for this deal
was close to 3x and compares with ratios in recent issues of 4.3x for Senegal, 3x for
Egypt, 4.6x for Nigeria and 7x for Kenya.

Angola joins South Africa, Nigeria, Kenya and Senegal as first time issuers of 30-
year tranches. The South Africa and Nigeria issues occurred at the end of 2017 while
Kenya and Senegal issued earlier this year. The coupons paid in these deals stood at
5.65%, 7.625%, 8.25% and 6.75%, respectively. Angola’s 9.375% vyield is at the
lower part of the 9.375%-9.5% well-defined range set before the deal took place.
Meanwhile, the 8.25% yield paid for the 10-year tranche was lower than the 9.5% in
Angola’s maiden 2025 Eurobond issue back in November 2015.

This Eurobond comes despite the latest ratings downgrade by Moody’s from B2 to
B3 on April 27". The outlook for Angola’s sovereign debt was revised to stable from
negative though. The ratings agency stated that this downgrade was due to domestic
and external debt refinancing risks for the country.

The government’s borrowing requirements remain significant for 2018-19, standing
at near 20% of GDP on average during this period. Debt service needs are also at
historical highs well above 5% of GDP while government debt stands at near 65% of
GDP. It is therefore not a surprise that debt sustainability was reportedly raised as a
major concern for investors on the roadshow before the deal.

We believe this is the right time for Angola to address the surge in public debt levels
of recent years. The government’s current reform agenda and the announcement that
the country reached a non-financing agreement with the IMF are steps in the right
direction. The fact that oil prices are currently well above the 2018 budget estimate
of US$ 50 per barrel and that a large proportion of the country’s debt is denominated
in dollars (oil receipts are denominated in dollars) will be a clear bonus in the fiscal
consolidation efforts.
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Disclaimer

This document has been prepared by Eaglestone Advisory Limited which is authorised and regulated by the Financial
Conduct Authority of the United Kingdom and its affiliates ("Eaglestone™), and is provided for information purposes
only.

The information and opinions in this document are published for the assistance of the recipients, are for information
purposes only, and have been compiled by Eaglestone in good faith using sources of public information considered
reliable. Although all reasonable care has been taken to ensure that the information contained herein is not untrue or
misleading we make no representation regarding its accuracy or completeness, it should not be relied upon as
authoritative or definitive, and should not be taken into account in the exercise of judgments by any recipient.
Accordingly, with the exception of information about Eaglestone, Eaglestone makes no representation as to the accuracy
or completeness of such information.

This document does not have regard to specific investment objectives, financial situation and the particular needs of any
specific recipient. Recipients should seek financial advice regarding the appropriateness of investment strategies
discussed or recommended in this document and should understand that the statements regarding future prospects may
not be realised. Unless otherwise stated, all views (including estimates, forecasts, assumptions or perspectives) herein
contained are solely expression Eaglestone's research department.

This document must not be considered as an offer to sell or a solicitation to buy any investment instrument and
distribution of this document does not oblige Eaglestone to enter into any transaction. Nothing in this document
constitutes investment, legal, tax or accounting advice. The opinions expressed herein reflect Eaglestone's point of view
as of the date of its publication and may be subject to change without prior notice

This document is intended for is made to and directed at (i) existing clients of Eaglestone and/or (ii) persons who would
be classified as a professional client or eligible counterparty under the FCA Handbook of Rules and Guidance if taken on
as clients by Eaglestone and/or (iii) persons who would come within Article 19 (investment professionals) or Article 49
(high net worth companies, trusts and associations) of the Financial Services and Markets Act 2000 (Financial
Promotions) Order 2001 and/or (iv) persons to whom this communication could otherwise be lawfully made in the United
Kingdom or by respective home jurisdictions regulators for non UK countries. None of the investments or investment
services mentioned or described herein are available to "private customers" as defined by the rules of the Financial
Conduct Authority ("FCA™). It should not be disclosed to retail clients (or equivalent) and should not be distributed to
others or replicated without the consent of Eaglestone. Eaglestone name and the eagle logo are registered trademarks.

Additional information is available upon request.
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Disclosures EAGLESTONE SECURITIES

Eaglestone was founded in December 2011 with the aim to be a committed partner for the
development of businesses located primarily in Sub-Saharan Africa and to support the  Business Intelligence
development of renewable energy projects on a global basis. Caroline Fernandes Ferreira

The company has three business activities - financial advisory services, asset management and ("'35_1) 211 2_14 430
brokerage - and currently has offices in Amsterdam, Cape Town London, Lisbon, Luanda and caroline.ferreira@eaglestone.eu
Maputo

Eaglestone is committed to operating and behaving according to the highest standards of R_esearch L

corporate governance. Its subsidiary in the United Kingdom is authorized and regulated by the Tiago Bossa Dionisio

Financial Conduct Authority. (_'"351)_21_1 _214 431
tiago.dionisio@eaglestone.eu

Eaglestone operates with a clear vision and mission to act on behalf of and in the best interests
of all its stakeholders, whether they are investors, employees or users of its services.
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