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The world’s largest oil producers reached a historic deal to cut global crude output by as
much as nearly 10% in the next two months, putting an end to a devastating price war
that started in early-March after Saudi Arabia and Russia failed to agree on a joint
production strategy aimed at balancing the global oil market.

Specifically, the OPEC+ alliance, including Russia, agreed to lower their overall oil
production by 9.7 million barrels per day (bpd), starting on 1 May 2020, for an initial
period of two months ending on 30 June 2020. For the subsequent period of six months
(from 1 July 2020 to 31 December 2020), the total agreed adjustment to production will
be 7.7 million bpd followed by a 5.8 million bpd reduction for a period of 16 months
(from 1 January 2021 to 30 April 2022). OPEC stated that the baseline for the calculation
of these adjustments is the oil production of October 2018, except for Saudi Arabia and
Russia, with both of these countries having the same baseline level of 11 million bpd.
(The oil production targets for each OPEC country in each of the above mentioned
periods are detailed in the next page)

On top of this OPEC+ accord, oil producers in the G20 countries will also contribute
with their own output reductions. Production from major oil producing countries like the
US, Brazil and Canada are expected to decline due to the effects of the current lower oil
prices, which could have an additional impact on global oil supply of five million bpd.
However, these output reductions could take months, or even more than a year, to
materialize, but they will come automatically depending on the future evolution of oil
prices. Still, the involvement of the G20 countries, which have sometimes criticized the
OPEC, was politically important in the current backdrop for the oil market.

The focus of oil market participants now shifts to whether this output reduction will be
sufficient to lessen the massive supply glut that continues to grow as a result of the
impact of the coronavirus on global oil demand. Indeed, some estimates suggest that
global oil demand has already fallen by 30-35% in recent weeks due to the lockdown of
the world economy. This means that these production cuts will have a somewhat limited
initial impact on balancing the global market, which is probably why crude prices saw a
somewhat muted reaction to the news that a deal had been reached. Nevertheless, the
agreement now achieved still represents an important victory for the OPEC+ alliance
after only just a few weeks ago it appeared to have been dead. It also (hopefully) ends a
turbulent month for Brent crude, as its price plunged to the lowest level in nearly two
decades after falling below US$ 30 a barrel in March. Recall that Brent already traded
above US$ 70 earlier this year.

For Angola, this oil production cut agreement means that the country will have to lower
its output to 1.179 million bpd in May and June 2020. This represents a drop of almost
350,000 bpd (or -22.8%) from a baseline figure of 1.527 million bpd in October 2018.
However, Angola is currently producing much less crude, with the latest data from OPEC
showing a supply of 1.390 million bpd in February 2020. This means that the country
will have to cut its production by 15% in the first two months of the deal, 10% in the
second half of 2020 and 5% until April 2022 (all relatively to the February 2020 figure).

With the absence of a marked recovery in oil prices in the future, this lower production
would further depress public receipts over the next two years and make the government’s
aim of fiscal balance even more challenging. Said differently, the need for Angola to
accelerate its current efforts of economic diversification and reduce its dependence on the
oil sector has never been more pressing than now.
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: July-December January 2021 -
Baseline May - June 2020 2020 April 2022
Algeria 1,057 816 864 912
Angola 1,527 1,179 1,249 1,318
Congo 325 251 266 281
Equitorial Guinea 127 98 104 110
Gabon 187 144 153 161
Iraq 4,653 3,592 3,804 4,016
Kuwait 2,809 2,168 2,296 2424
Nigeria 1,829 1,412 1,495 1,579
Saudi Arabia 11,000 8,492 8,994 9,495
UAE 3,168 2,446 2,590 2,735
OPEC 10 26,682 20,598 21,815 23,032
Production cuts -6,084 -4,867 -3,650
Russia 11,000 8,492 8,994 9,495
Mexico (1) 1,781 1,681 - -
Other Non-OPEC 4,417 3,409 3,610 3812
Non-OPEC 17,198 13,582 12,604 13,307
Production cuts -3,616 2,813 2,110
Total OPEC 10 and Non-OPEC 43,880 34,180 34,419 36,339
Production cuts -9,700 -7,680 -5,760
(1) Mexico only agreed to production cuts in the first stage. Source: OPEC.
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Disclaimer

This document has been prepared by Eaglestone Advisory Limited which is authorised and regulated by the Financial
Conduct Authority of the United Kingdom and its affiliates ("Eaglestone"), and is provided for information purposes
only.

The information and opinions in this document are published for the assistance of the recipients, are for information
purposes only, and have been compiled by Eaglestone in good faith using sources of public information considered
reliable. Although all reasonable care has been taken to ensure that the information contained herein is not untrue or
misleading we make no representation regarding its accuracy or completeness, it should not be relied upon as
authoritative or definitive, and should not be taken into account in the exercise of judgments by any recipient.
Accordingly, with the exception of information about Eaglestone, Eaglestone makes no representation as to the accuracy
or completeness of such information.

This document does not have regard to specific investment objectives, financial situation and the particular needs of any
specific recipient. Recipients should seek financial advice regarding the appropriateness of investment strategies
discussed or recommended in this document and should understand that the statements regarding future prospects may
not be realised. Unless otherwise stated, all views (including estimates, forecasts, assumptions or perspectives) herein
contained are solely expression Eaglestone's research department.

This document must not be considered as an offer to sell or a solicitation to buy any investment instrument and
distribution of this document does not oblige Eaglestone to enter into any transaction. Nothing in this document
constitutes investment, legal, tax or accounting advice. The opinions expressed herein reflect Eaglestone's point of view
as of the date of its publication and may be subject to change without prior notice

This document is intended for is made to and directed at (i) existing clients of Eaglestone and/or (ii) persons who would
be classified as a professional client or eligible counterparty under the FCA Handbook of Rules and Guidance if taken on
as clients by Eaglestone and/or (iii) persons who would come within Article 19 (investment professionals) or Article 49
(high net worth companies, trusts and associations) of the Financial Services and Markets Act 2000 (Financial
Promotions) Order 2001 and/or (iv) persons to whom this communication could otherwise be lawfully made in the United
Kingdom or by respective home jurisdictions regulators for non UK countries. None of the investments or investment
services mentioned or described herein are available to "private customers" as defined by the rules of the Financial
Conduct Authority ("FCA"). It should not be disclosed to retail clients (or equivalent) and should not be distributed to
others or replicated without the consent of Eaglestone. Eaglestone name and the eagle logo are registered trademarks.

Additional information is available upon request.
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Disclosures

Eaglestone was founded in December 2011 with the aim to be a committed partner for the
development of businesses located primarily in Sub-Saharan Africa and to support the
development of renewable energy projects on a global basis.

The company has three business activities - financial advisory services, asset management and
brokerage - and currently has offices in Amsterdam, Cape Town London, Lisbon, Luanda and
Maputo

Eaglestone is committed to operating and behaving according to the highest standards of
corporate governance. Its subsidiary in the United Kingdom is authorized and regulated by the
Financial Conduct Authority.

Eaglestone operates with a clear vision and mission to act on behalf of and in the best interests
of all its stakeholders, whether they are investors, employees or users of its services.
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